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SUV & Light Truck Manufacturing in Canada Industry Market Research
Report Now Available from IBISWorld

Rising regulatory standards and increasing gasoline prices are anticipated to hamper growth
for the SUV and Light Truck Manufacturing industry, resulting in industry operators increasing
their emphasis on producing more fuel-efficient compact vehicles as consumer preferences shift
toward smaller vehicles and higher fuel economy over the next five years. For these reasons,
industry research firm IBISWorld has added a report on the SUV and Light Truck
Manufacturing industry to its growing industry report collection.

New York, NY () January 16, 2014 -- Over the five years to 2013, revenue for the SUV and Light
Truck Manufacturing industry is expected to increase, bolstered by rising disposable income. As disposable
income rises, consumers will be more likely to purchase big-ticket items, such as new automobiles. Rising
international trade, particularly with the United States, is also expected to lift industry revenue during the five-
year period. With the export market accounting for roughly 65.3% of industry revenue in 2013, an expected
98.5% of which is destined for the United States, industry operators are heavily reliant on US economic
conditions. Consequently, as the US economy continues to rebound from recessionary lows, industry revenue is

expected to benefit. The SUV and Light Truck Manufacturing industry| is expected to grow at an annualized

rate of 8.4% to $37.1 billion over the five years to 2013.

According to IBISWorld Industry Analyst Brandon Ruiz, “However, rising regulatory standards, along with
increasing gasoline prices are expected to slow industry revenue growth in the latter part of the five-year
period.” As annual emission regulations become more stringent in both the United States and Canada,
automakers are emphasizing production on more fuel-efficient compact vehicles. Additionally, as the world
price of crude oil continues to rise, which will lead to higher gas prices at the pump, consumers are expected to
shift to smaller vehicles with better fuel economy. As a result of these trends, IBISWorld expects industry
revenue to decline 3.0% in 2013.

Over the five years to 2018, industry revenue is expected to slightly fall. “The rising price of gas will likely
continue to hamper growth prospects for industry operators,” says Ruiz. Despite an expected increase in
disposable income over the five-year period, consumer preferences are anticipated to continue shifting toward
smaller vehicles with higher fuel economy. Nevertheless, automakers are expected to develop SUVs and light
trucks that run on hybrid engines, which will likely prevent industry demand from free falling. The appreciation
of the Canadian dollar is also expected to hinder growth prospects. As the dollar appreciates, demand for
domestic goods decreases as they become more costly for downstream markets abroad. Because industry
operators rely heavily on international trade, this is expected to pose a potential threat for the industry.

The SUV and Light Truck Manufacturing industry has a low level of concentration. Furthermore, the number of

employees per establishment is expected to trend downward as automakers increasingly utilize technology to
automate the production process and alleviate their reliance on labour.

For more information, visit IBISWorld’s SUV & Light Truck Manufacturing in Canada industry report page.

Follow IBISWorld on Twitter: https://twitter.com/#!/IBISWorld |
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Friend IBISWorld on Facebook: bttg://www.facebook.com/gages/lBISWorld/ 1213475331 89|

IBISWorld industry Report Key Topics

The SUV and Light Truck Manufacturing industry manufactures light trucks and utility vehicles such as vans,
pickups, sport-utility vehicles (SUVs) and crossover-utility vehicles (CUVs). The industry also manufactures
light truck and utility vehicle chassis. This industry excludes the manufacturing of cars and motorcycles.
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About IBISWorld Inc.

Recognized as the nation’s most trusted independent source of industry and market research, IBISWorld offers
a comprehensive database of unique information and analysis on every US and Canadian industry. With an
extensive online portfolio, valued for its depth and scope, the company equips clients with the insight necessary
to make better business decisions. Headquartered in Los Angeles, IBISWorld serves a range of business,
professional service and government organizations through more than 10 locations worldwide. For more

information, visit yww.ibisworld.cond or call 1-800-330-3772.
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Contact Information
Gavin Smith
IBISWorld

+1 (310) 866-5042

Online Web 2.0 Version
You can read the online version of this press release .
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